TELEPHONE

 NAVY LEAGUE OF THE UNITED STATES
S Serving the Sea Services since 1902

' 2300 WILSON BOULEVARD -
ARLINGTON, VIRGINIA 22201

May 30,1996

~Mr. Duane B. Clantanoff

Past President : - o
NLUS-Kingsville Council U
P.O. Box 5023 ‘ o
Kingsville, TX 78364

Dear Mr. Clantanoff;

 We have received all of the materials from your council that are necessary
in order to participate in the Group Exemption (that is, as an organization exempt from
federal income tax under sections 501 (2) and 501 (c) (3) of the Internal Revenue Code)
which was approved by the Internal Revenue Service (IRS) on November 6, 1990. The -
council has been added to the list of participating subordinate councils. -

A four-digit group exemption number (GEN) 3276 was assigned by the IRS
Service Center in Philadelphia on January 14, 1991. This number must be used
in order to identify the Group Exemption when corresponding with the IRS. ,
Do not confuse it with your council’s Employer Identification Number (EIN).

A copy of the IRS letter recognizing the Group Exemption, and the letter assigning
the GEN are attached. This letter provides you with important information about the Group
Exemption granted to the Navy League of the United States (Navy League) and its
subordinate councils. =~ - . o ERE :

RIGHTS

A significant benefit of being included in the Navy League’s Group Exemption is that
your council may receive contributions deductible by the donor as provided for in section 170 -
of the Code. Additionally, bequests, legacies, devises, transfers, or gifts to or for your
council’s use are generally deductible for federal estate and gift tax purposes under sections
2055, 2106, and 2522 of the Code. L o :

" NAVY + MARINE CORPS * COAST GUARD » MERCHANT MARINE

' (AREA CODE 703)—~528.1775 . -



(U

Should you ever encounter a situation where a potential donor reqliests proof that -

~ your council is a member of the Group Exemption, you may send them‘a copy of the

Determination Letter, which mcludes asan attachment a complete hst of part1c1pat1ng

‘ 'Navy League councﬂs

: RESPONSIBILITIES |

Your councﬂ (though now exempt asa member of the Group Exemptlon) is st111 :
required to file an annual information Return of Organization Exempt from Income Tax
Form 990, by May 15, if its gross receipts normally exceed $25,000 annually. Moreover, if
your council conducts any activities that give rise to the unrelated business income tax, the
council must ﬁle and Exempt Orgamzatlon Business Income Tax Return (Form 990-T).

As you may know, the law i 1mposes a penalty of $10 a day (w1th maximum penalty of
the lesser of 5 percent of your council’s gross receipts for the year in question or
$5,000) when a return is filed late or incomplete, unless there is a reasonable cause for the
delay. Please be advised that even if your council does not meet the $25,000 filing minimum,
if you receive a Form 990 from the IRS, you should file. This will allow the IRS to update
its records regarding whether or not your council should be sent a Form 990 in
future years. - :

‘As you are probabiy aware, your council is liable for FICA (social security) -
taxes on remuneration of $100 or more paid to any council employee during a calendar year.
However, your council is not liable for the FUTA (unemployment) tax. - ‘

In addition to your filing responsibilities with regard to the IRS, your council must
promptly provide the Navy League with information regarding any changes in the following
areas so that the Navy League is able to fulﬁll its respon51b111t1es under the Group
Exemptlon ,

1 Any material changes in the purposes, character or method of
operation of your council; and /or ' :

2. Any changeS’ inthe name or address of your council.

Please call me; at the Navy League, if you have any questions about the rights and
responsibilities of your council as a member of the Navy League Group Exemption.

: Slncerely, S
Eva Hochard :
Controller
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NAUY LEACUE OF THE UNITED STATES

dinale should simply.atiach 4he 1zbel srovideds chneck the boﬁ‘in‘thevheading to
indicate that its annual grose receipte 2re norpally $25:000 or lessy and sian

~the returne  This will s1low we to updzte pur records to show that the subordi-

nate is not required to file and to delete that csubordinzte from the list of
orqanl*atlons that will ‘receive Form 990 pachages in future vears,

Pcere‘ incowe:tay returns

Your subordinsies zre not required 4o f:ie F
unieses subject io the taw on urrelated buei inecse income wnder section 11 of the
{ode. Each orsanizasiion subject to this tex sust file Form 990-Ts Exenpt
frasnizetion Busirness Income Tax Return, In thic Jetier we are not deternining
whether any of vour subordineies precent of propcced activities zre unrelated
irade or buciness 2¢ defined in section &1 of the Code, ‘
‘ fe of danbarv ir 1984+ ezch of 'vour subordinates is lizble for taxes under
‘the Federsl Incurance Cﬂﬁtfxﬁﬂt’ﬁﬁu 4ct {sgcisl sectrttv taxes) on remunera-
tion of $100 or wmore ithev pay to ezch of their exricvees during 2z calendar
vezr, Your subordinates are not lisble for the tsw imposed Uﬁder fEHE“nl

Urerplovment Tax del (FUTA).

Each vears 3t lezet 90 dave before the e f‘ve.r»wnnnal acrenntinq PET -
» please send the iteme lisied belovw to the Internsl Kevenue Service Lenter
the 24 é*ess shoun below. ’ ‘ SR

e

{, statement‘describing any rhanaes during the vear in the 9ur§usés;
characters or methed of crevation of vour subordinatest

Z, 4 list chowing the newess nziling zddrescses {ineluding %a tegl 2IF-
codes}s zctvel addresses if different: and emplover identificeiion numberc of
cuberdinztes that since vour previcis reppril

¢ Chenged nasec or addrese;
B, Here deleted from your rosteri ¢or
. Mere zdded to vour roster,

3¢ For subordinztes to be addeds attzchi = :

z. b statement thei the inforeaztion un,uhich'your‘arECént 4roup
exerption letier ic based sepliee Lo the ney suberdinaies;

be & stelement that each hac eiven vou written zuihorization to
add its name to the rozieri o R o ~

o b list of those to which ihe Service previcusly icsued
exemeiion Fulinas ar determineiion letilerss B

. A cstefement that none of the suberdinates ic 2 ﬁr*vete
foundation 2z defined in section 509(z) of the Code if the'
aroue exenplion Jetter covers corosmizstione desceribed in

. section S01{03{3): ’ : k 8

g+ The sireei sddress of easch subordinste whose meiling address
i€ a F. O+ Bowi .znd , :

f+ The information required- b" fevenue Frocedure 75-50y5 1975-2
CoBy 587 for each cvberdinaie thet is & school claiming
exenption under section S01(c}(3%. 4leo include any other
inforastion necessary %o esizblich thet the school ic complying
with the requirenents of Fevenve Ruling 71-447y 1971-2 C.EB 230,
“This ie ihe ceme informetion recuired by Schedule 4y Form 10723

A =



KAVY LEAGUE OF THE UNITED STATES

Application for Recoqniiion‘of‘Exématibn Ender Section SOI(C)(S)
ef the Internal Revenue Code.” :
4, If applicabler 2 statewent that your qrou& ewemptlon ro:ter dld

~+ nol cheanae since your prev;ovs 'encrt.

If the heading of this letter'indicates than an addendun aspliess the
enclosed addendum is an integral pari of thic letter. :

Eecause thE
s

ie ions sbout vour exenmni
gnd foundcv1on i

statu T permanent TEero ru,@

He have sent 3 ﬂo»v of this iefter to vour. TEﬂTECEntBuIV .85 indicated in
YOUT POUET oan*+ernev
e 1f "ﬂh heve gnv que .tinns: p‘eafe ccn,oct thF FETSON- WhosSe name and
‘tein:rcnﬂ number are shown in the hegding of this leiter.

2y

Sincerelg

. E%ffﬁ'wa)
‘», ég?:tflfs/ﬂlrectsv,v”' :

NGUTrs:

-l

Lettcr{2419<ao;ce§ ,



3y Hiseil founcil

HAUY LEAGUE OF THE UNITED STATES

This aroup exemption letier supersedes all prior determinztion letters of the
foliowing orgenizationsy. : :

1. Fort Lzuderdale Council

Z. " Loeng Beach Council
4, bak Harbor Council

5. Szrm Fernande Council

be Dakland. Cern R .

7. CO-¥AR MWavee Louneil.

The Ceniral orgenizetion will be res po:sxtln for netifving each of the shove
listed suborﬁxnanes thet its LHR vigugl evemplion letier is. superseded,
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Internal Revenue Service

11601 Roosevelt Blvd. = ‘Refer Reply to: P:IP:ECUC
Philadelphia., PA" 19255 e
' .Date: CD]“‘L’“CK)'

gmp.‘fzay\GS'}OZSZA(‘D g L |
" | e SEolle21a

. Group Exemption Rumber:

3. 22

L
Qongk \> £ ca LAg/lcff
QKOO () \Sof\ ({\u&
ﬁ&c\\mjgﬁm\m ,;1;:,@1

‘Dear Offlcer or Trustee‘
The four-dlgit Group Exemptlon Number (GEN) ‘as shown above has
been - assigned . to your organization. This number is not to be

confused with the nine-digit Employver Id@ntlficatlon Number (EIN)
prev1ously assxgned to "'ur organization. e

Form 990 “(Return or Organization Exempt from: Incéme Tax) and
- instructions require each central - ‘organization  and its
subordinates to show their group exemption number (GEN) in Part
I, Itenm. 18(b), of Form 990 in addltlon to thelr EIN

Please advise any of your §ubord1nates that are required’to file
‘an  annual information return. Form 990, to place your group
exemption number on their return. ‘ o )

-

~ Thank you for your help in this matter.

-~ =

§i rely your

// -u_‘,,ql')a// ——L—_ .

Maryé&nne Slater
~Chief., Entity Section III



